	CHAP 13.  MANAGING FINANCE IN HOUSEHOLDS/BUSINESS


WHAT IS A CASHFLOW FORECAST?

A cashflow forecast is a measure of the income and expenditure that affects households/businesses.

Purpose of a cashflow forecast

· It creates a plan of the money received and money spent

· It ensures that households/businesses do not run out of money

· Identifies times of high expenditure so measures can be put in place to react positively against them 

· It identifies future cashflow surplus

· It identifies future cashflow deficits

HOW TO ANALYSE CASHFLOW FORECASTS

1) Examine the net cash for each month

2) If a cashflow surplus/positive cashflow is anticipated, the household/business can use money to their own advantage (e.g) family holiday, new car, extension to house, new product development, staff social event etc

3) If a cashflow deficit/negative cashflow is expected, households and businesses should react in the following ways

· Cut down on planned non essential expenditure

· Defer any payments you might have to creditors, (e.g) money to suppliers

· Spread the payments of large yearly lump sum expenditure such as insurance

HOMEWORK
Question- EXPLAIN THE SERVICES AVAILABLE IN A CURRENT ACCOUNT
To ANS: 
DESCRIBE what a current account is

                        Explain each of the 5 services in two/three lines 
· Standing order
· Laser card
· Cheque book
· Direct debit
· ATM access
· Paypath 
