	CHAP 11- Monitoring the Business - Handout


Q1. The following is the financial data of Fox Ltd for the years 2000 and 2001

	Year
	2000
	2001

	Current Assets
	50,000
	70,000

	Current Liabilities
	30,000
	35,000

	Closing Stock
	5,000
	17,500


Calculate the 
(a) Current Ratio      (b) Acid Test Ratio 

of the above company. Comment on the trend of the results found. 

Q2. The following is the financial data of Chamise Ltd for the years 2002 and 2003

	Year
	2000
	2001

	Current Assets
	50,000
	70,000

	Current Liabilities
	30,000
	35,000

	Closing Stock
	5,000
	17,500

	Year
	2002
	2003

	Gross Profit
	25,000
	27,000

	Net Profit
	13,000
	13,500

	Capital Employed
	45,000
	5,1750

	Sales
	220,000
	212,000


	Year
	2000
	2001

	Current Assets
	50,000
	70,000

	Current Liabilities
	30,000
	35,000

	Closing Stock
	5,000
	17,500


Calculate the three profitability of the above company. Comment on the trend of the results found.

Q3. The following is the financial data of Calty Ltd for the years 2004 and 2005

	Year
	2004
	2005

	Current Assets
	15,000
	16,800

	Current Liabilities
	8,100
	7,400

	Closing Stock
	9,100
	12,400

	Net Profit
	15,100
	12,285

	Retained Earnings
	20,000
	21,000

	Gross Profit
	45,150
	40,950

	Sales
	169,500
	157,500

	Equity Share Capital
	100,000
	105,000


	Year
	2004
	2005

	Current Assets
	15,000
	16,800

	Current Liabilities
	8,100
	7,400

	Closing Stock
	9,100
	12,400

	Net Profit
	15,100
	12,285

	Retained Earnings
	20,000
	21,000

	Gross Profit
	45,150
	40,950

	Sales
	169,500
	157,500

	Equity Share Capital
	100,000
	105,000


Calculate the three profitability, two liquidity ratios and the debt-equity ratio of the above company. After each calculation comment on the result.

Q4. The following is the financial data of Palace Ltd for the years 2006 and 2007

	Year
	2006
	2007

	Current Assets
	17,000
	19,500

	Current Liabilities
	6,100
	8,400

	Closing Stock
	9,700
	10,000

	Net Profit
	18,300
	12,300

	Retained Earnings
	18,000
	22,000

	Gross Profit
	44,100
	41,900

	Sales
	159,000
	158,500

	Equity Share Capital
	106,000
	109,000


Calculate the three profitability, two liquidity ratios and the debt-equity ratio of the above company. After each calculation comment on the result

